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Issuer Credit Rating

BBB/Positive/A-2

Credit Highlights

Overview

Key strengths Key risks

Business operations in economically robust regions in Finland

and Sweden.

Regional risk and client segment concentration with generally financially

stronger but smaller customer population.

Sound funding position supported by stable customer deposits

and covered bond issuance.

Lower cost efficiency than peers', affected by nonbanking activities.

Strong risk-adjusted capitalization and low credit losses. Sensitivity to Finnish and Swedish property markets.

Bank of Aland's retail private banking services are expected to be the primary source of revenue, complemented by fees

from their growing asset management operations and Crosskey. Bank of Aland provides basic and advanced private

banking products to its growing customer base of about 250,000 customers in the economically strong areas in Finland

and Sweden. A broadened fund offering has provided a further revenue source and net fees and commission income

(NFC) therefore represents nearly 65% of operating revenues. Furthermore, with Crosskey providing IT infrastructure

and solution services to numerous Nordic banks, NFC will likely continue to represent a larger share of operating

revenue. Earnings are therefore believed to support a strong return on average common equity of 11-12% over the

next two years.

Bank of Aland's risk-adjusted capital (RAC) could exceed 15% over the medium term. As of June 30, 2021, the RAC

ratio stood at 13.9% and, in addition to capital instrument issuance, the bank's historically solid earnings has led to a

successive capital build. Bank of Aland along with four other partners (ICA Bank, IKANO Bank, Söderberg & Partners,

and Sparbanken Syd) is working to form a new Swedish mortgage company (Borgo) that is likely to fully launch in

2022. Mortgage loans and cover pools from the five partners are anticipated to be transferred over the near to medium

term to Borgo, which will then act as an online mortgage distribution platform. The asset transfer will transform Bank

of Aland's loan book and there could be some volatility in the bank's capitalization.
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Due to Bank of Aland's regional focus, concentration risks are likely to persist. Of the bank's loan book as of year-end

2020, nearly 65% of lending was based in Finland, which includes Bank of Aland's strong foothold in the Åland Islands;

Sweden represents the remaining share of the loan book. While we expect some shifts in the geographic mix as a result

of loan transfers to Borgo, we believe the geographic focus will remain intact. As such the loan book is expected to

exhibit moderate geographic diversity, with fewer client segments, and some exposure to large single names. This is

somewhat offset by a prudent underwriting approach, with sound collateralization levels, and has led to a low cost of

risk.

Core customer deposits are expected to provide the largest share of funding for the bank. Bank of Aland's granular

deposit base represents about 65% of the funding base because of the bank's business model. Wholesale

funding--primarily covered bond funding--represents 32% of the funding base and has provided Bank of Aland with

funding diversification. This funding mix will be impacted by the Borgo transaction and lead to a larger share of

deposit-based funding.

Outlook: Positive

The positive outlook reflects our view that Bank of Aland could build an ample capital base in the coming two

years on the back of sustained robust earnings and limited credit losses, while diversifying its revenue base further

through the mortgage lending joint venture.

Upside scenario

We could raise the rating if Bank of Aland's capitalization improves, as indicated by a sustained increase of its RAC

ratio beyond 15% over the next 24 months, after the establishment of the joint mortgage platform, Borgo. An

upgrade would depend on the bank's efforts to uphold sound profitability and an unchanged stance toward prudent

underwriting standards and collateralization.

Downside scenario

We could revise the outlook to stable over the next 24 months if Bank of Aland's profitability and the pace or

quality of its capital buildup remain weaker than we expect. More-aggressive volume growth and lending standards

to increase earnings, higher-than-expected credit losses, or sustained high costs with a subsequent drag on the

bank's internal capital generation, would also weigh on the rating.

Key Metrics

Bank of Aland PLC Key Ratios And Forecasts

--Fiscal year ended Dec. 31 --

(%)
2019a 2020a 2021f 2022f 2023f

Growth in operating revenue 4.9 12.1 7.4-9.1 2.2-2.7 2.2-2.7

Growth in customer loans 2.2 6.5 10.0-12.0 (15.5)-(18.5) 6.5-7.5

Net interest income/average earning assets (NIM) 1.1 1.2 1.1-1.2 1.1-1.2 1.1-1.2

Cost to income ratio 72.8 70.3 70.0-73.5 70.5-74.0 71.0-74.5

Return on average common equity 10.5 11.4 12.0-13.0 12.0-13.0 12.0-13.0

New loan loss provisions/average customer loans 0.1 0.1 0.1 0.1 0.1

Gross nonperforming assets/customer loans 0.8 0.9 0.8-0.9 1.1-1.2 0.8-0.9
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Bank of Aland PLC Key Ratios And Forecasts (cont.)

--Fiscal year ended Dec. 31 --

(%)
2019a 2020a 2021f 2022f 2023f

Risk-adjusted capital ratio 12.7 12.8 12.5-13.5 13.5-15.0 13.5-15.0

All figures are S&P Global Ratings-adjusted. a--Actual. e--Estimate. f--Forecast. NIM--Net interest margin.

Anchor:'a-' for Bank of Aland's operations in Finland and Sweden

To determine a bank's anchor, we use our Banking Industry Country Risk Assessment (BICRA) economic risk and

industry risk scores. The anchor is the starting point in assigning an issuer credit rating under our criteria for banks.

The 'a-' anchor for Bank of Aland considers the weighted-average economic risk in all countries the bank is exposed to,

primarily Finland (64% of lending) and Sweden (36%), based on our estimate of the bank's loan growth and an industry

risk score of '3' for domicile country Finland (on a scale from '1', the strongest score, to '10', the weakest). Under our

BICRA methodology, Sweden has similar economic and industry risk scores to Finland; both economic and industry

risk carries stable trends for both countries.

Although small, Finland's economy is innovative, wealthy, and open, with mature political and institutional structures.

In our view, the Finnish economy has fared better than expected during the COVID-19 pandemic. Finland experienced

a moderate GDP contraction of 2.9% in 2020, and we project a rebound of 3.0%-3.2% growth in 2021-2022, settling at

about 1.6% growth thereafter. This owes to the government's firm management of the pandemic, strong social welfare,

effective and wide-ranging policy responses, and society's advanced digital preparedness. The economy adapted

quickly to remote working, thanks to advanced digitalization; and manufacturing production and construction

continued throughout national lockdowns. At the same time, temporary furloughs took the burden off companies and

the decline in investments was lower than we anticipated. We expect private consumption--which has quickly bounced

back after lockdowns--and the expansionary fiscal policy to be the backbones of recovery in 2021. Therefore, the

economic challenges from COVID-19, and the associated risks for the banking sector, have abated in our view.

We do not see significant economic imbalances in the Finnish economy because housing market activity normalized

after the lockdowns and nationwide house prices remain stable. However, increasing private sector debt--in particular

at households--could lead to higher credit losses for banks. Still, in our base-case scenario, we forecast moderate credit

losses despite increased bankruptcies, active use of loan installment-free periods, and more muted credit demand.

In our view, regulatory standards and bank supervision in Finland are in line with those of European peers. The

banking sector is dominated by the two major banking groups, OP Financial Group and Nordea, and underpinned by

intense competition and low lending margins, but we believe the overall profitability and capitalization will remain

resilient even after the COVID-19-related dip in profitability in 2020. We also expect banks will maintain their

restrained risk appetite. We therefore view the Finnish banking sector as well prepared to weather the current shock.

We believe that the risk of technology disruption remains moderate, given the banks' digital customer offerings and

ongoing investment in innovation.

In our view, the dependence on external funding makes Finnish banks vulnerable to changes in confidence sensitivity,

but they continue to demonstrate good access to capital markets. Also, the Nordic banking system remains highly

interconnected, which results in potential spillover risks from external events.
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Business Position: Retail and premium banking franchise in selected regions of Finland and Sweden

With assets of €6.4 billion as of Sept. 30, 2021, Bank of Aland is expected to maintain its small but specialized retail

premium and private banking franchise on Finland's Åland Islands, and in certain selected areas in mainland Finland

and Sweden.

The bank holds a leading position in its wealthy but very small home region of the Åland Islands, with an estimated

loan market share of 50% in its core business of private and premium banking. Comparatively, from a national

perspective Bank of Aland represents 1% of total lending in Finland. Recently a new branch was opened in Oulu, with

another planned in Jyväskylä to increase Finnish coverage. Meanwhile, in terms of revenue, the business generated in

Finland, including the Åland Islands, represents about 74% of Bank of Aland's income.

We do expect the share of income generated from outside of Finland to increase over the medium term because of

lending growth and IT-related fee income booked in Sweden. The latter is a result of the Bank of Aland, together with

Crosskey, providing IT, treasury, and risk management systems and services to Borgo. We note that Crosskey

currently provides banking technology consulting services to several banks in the Nordic region.

Bank of Aland's revenue mix is further complemented by the bank's growing asset management offering. As of Q3

2021, assets under management totaled about €8.9 billion, having increased by approximately 20% over the start of

the year, and offers investors access to traditional bond and equity funds, in addition to more innovative real estate

and wind farm funds.

We also expect the bank will continue exploring innovative projects and cooperations with FinTechs. An example of

this is the climate impact calculation "Aland Index" that has launched on a global scale, thanks to a joint venture with

Doconomy AB. Additional partners include Dreams and jointly owned Borgo that aim to expand distribution channels.

Dreams is a mobile application-based platform that provides customers with an experience and interface to target and

plan their savings goals; here Bank of Aland provides account management, payment services and mutual fund savings

products for Swedish users.

Despite some geographic and revenue diversification, the bank's small-scale retail and private banking franchise could

be more susceptible to cyclical swings relative to larger and more diversified Nordic peers. Bank of Aland's board of

directors recently approved updated long-term financial targets which includes a return on equity after taxes above

15%, a 175-300bps management buffer to the bank's CET1 capital requirement, and a dividend of 60% of net profits,

provided capital remains above target. While this marks an upward revision to both ROE and dividend targets, we

believe the bank's successful and low-risk strategy will be maintained.

Capital and earnings:Resilient risk-adjusted capitalization, underpinned by earnings growth

Bank of Aland has posted robust earnings over the past several years, which has led to a meaningful capital build

(chart 1). In addition, the bank's strategy has been supplemented by the issuance of hybrid instruments (both additional

Tier 1 [AT1] and Tier 2 [T2]). We therefore project Bank of Aland's strong capitalization reflected in RAC ratio of

13.9% to remain the key rating strength.
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While the ongoing work related to Borgo will affect the balance sheet, over time we believe earnings will continue to

be robust. We forecast annual core earnings to be about €34 million-€35 million (31 million in 2020) over the next two

years. While net interest income will see some decline with the upcoming loan carve-out, NFC is expected to be

supported by both asset management income and Crosskey revenue. Bank of Aland's cost-to-income is still expected

to remain relatively high compared with peers at about 72% over the medium-term, considering Crosskey's higher

expense structure at this stage. We project the bank's 3-year earnings buffer (S&P metrics that shows the capacity of

earnings to absorb through the cycle credit losses) to be around 1.5-1.7%, which is in-line with similar peers across the

Nordics.

The bank has issued two T2 instruments (about €22.2 million) that qualify for intermediate equity in our total adjusted

capital (TAC), in addition to one AT1 instrument (SEK300 million). These instruments (€52 million) now represent

approximately 17% of total adjusted capital. In our medium-term forecast, we expect the bank will issue replacement

instruments in a timely manner. We note Bank of Aland recently issued a further T2 capital instrument in Green

format, which subject to a review of the documentation, could qualify for TAC inclusion. We regard Bank of Aland as

having a somewhat lower quality of capital than its Nordic midsize peers with no hybrid instruments included in TAC.

Risk position: Concentration risks in the loan portfolio reflect the focus on residential mortgages and
some single-name exposures

Bank of Aland's loan portfolio was €4.6 billion as of Sept. 30, 2021 and remains retail-focused (77% of the gross loan

book). The bulk of the loan portfolio consists of low-risk residential mortgage loans to individuals in both Finland and

Sweden. We expect the loan book will indicate robust asset quality and more generally we note the bank's product
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offering and daily operations lack complexity. Furthermore, the foreign currency exposure and interest rate risks in the

banking book are not significant.

We view positively Bank of Aland's focus on wealthy individuals, entrepreneurs, and their related corporations, and its

strategy of engaging mainly in collateralized lending. Much of this is a result of the bank's focus on long-term customer

relationships. While real estate related exposures are approximately 40% of corporate lending, default figures are

negligible and overall asset quality seems robust.

Asset quality has remained broadly resilient during the pandemic, with the cost of risk increasing to 0.11% in 2020 as

management remain cautious on macroeconomic conditions. Bank of Aland's exposure to sectors such as wholesale

and retail and hotels and restaurants have struggled during the pandemic remains small at less than 2% of total

lending. While nonperforming loans to total client loans has increased to 1.20% as of third-quarter 2021 (0.89% in

2020), we believe much of this is linked to conservatism on various single-name exposures in the corporate book. We

expect the cost of risk to decrease at 0.5% in 2022-2023.

Funding and liquidity: Funding profile dominated by customer deposits and covered bond issuance

Bank of Aland's funding profile reflects a stable and granular core customer deposit base covering 65% of the bank's

funding, in line with Finnish peers, and where the top 20 depositors represent approximately 8% of deposits. Over the

past few years, Bank of Aland has diversified its funding sources and increased the use of wholesale funding--primarily

covered bonds--to aid lending growth. Both Finnish and Swedish covered mortgage pools are used in the program,

which has supported the growth in mortgage lending. As a result, the bank exhibits a fairly balanced S&P Global

Ratings' stable funding ratio (SFR) of about 98.2% as of Sept. 30, 2021, which is also reflected in a regulatory net stable

funding (NSFR) ratio of 109%.

Bank of Aland's liquidity as reflected in its broad liquid assets to short-term wholesale funding (BLAST) of about 1.12x

as of third-quarter 2021 is expected to remain broadly stable. Given the maturing long-term funding and changes in

assets held with other banks, the ratio is somewhat volatile. Bank of Aland's liquidity reserve consisting of cash and

securities, which are all eligible for repurchase agreement transactions at the Finnish or Swedish central banks,

amounted to about €1.2 billion or 19% of total assets as of Sept. 30, 2021. The regulatory liquidity coverage ratio of

149% is in line with peers' and well above the regulatory minimum of 100%.

Support:No Uplift To The SACP

We do not factor any external support into our assessment of Bank of Aland. We consider Finland to have had an

effective resolution regime since January 2016. However, as we consider that Bank of Aland has low systemic

importance in Finland (estimated market share about 1% in customer lending and deposits) we do not believe the

response to the nonviability of Bank of Aland would be a bail-in resolution. Therefore, we do not consider the

additional loss-absorbing criteria to be applicable to the bank, nor do we think that Bank of Aland is eligible for our

resolution counterparty rating (RCR). RCRs recognize the default risk of certain bank liabilities that rank senior to other

liabilities in a resolution.

Additional rating factors:

No additional factors affect this rating.
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Environmental, Social, And Governance

ESG factors are neutral in our assessment of Bank of Aland's creditworthiness. Social and environmental credit factors

are in line with those of peers in the banking industry, while the bank's governance standards are comparable with the

practice in its home country.

The bank continues to strengthen its brand by committing to several environmental projects. It remains committed to

the "Baltic Sea Project" promoting the health of the Baltic Sea. It has launched a fund that invest in small and midsize

companies in the Nordics by focusing on responsible investment rules and guidelines. Furthermore, the bank leverages

on having the first environmentally friendly credit card, the Baltic Sea Card, which allows its customers to use the

"Aland Index" to calculate the environmental impact of each credit card transaction and to offset the carbon footprint

of their purchases. Furthermore, Bank of Aland collaborates with Swedish Fintech Doconomy to provide a digital

banking solution to track and alter behavior to reduce carbon emissions by measuring consumption patterns.

These partnerships demonstrate Bank of Aland's unique innovative and environmental approach to its banking

business.

Key Statistics

Bank of Aland PLC--RACF [Risk-Adjusted Capital Framework] Data

(Mil. €) Exposure*

Basel III

RWA

Average Basel III

RW(%) S&P Global RWA

Average S&P Global

RW (%)

Credit risk

Government & central banks 994.1 0.0 0.0 7.8 0.8

Of which regional governments and

local authorities

81.9 0.0 0.0 2.9 3.6

Institutions and CCPs 734.0 102.0 13.9 97.4 13.3

Corporate 1,060.6 511.5 48.2 409.2 38.6

Retail 3,861.3 794.9 20.6 1,041.3 27.0

Of which mortgage 3,249.0 621.4 19.1 749.7 23.1

Securitization§ 0.0 0.0 0.0 0.0 0.0

Other assets† 146.6 72.8 49.7 145.0 98.9

Total credit risk 6,796.6 1,481.2 21.8 1,700.7 25.0

Credit valuation adjustment

Total credit valuation adjustment -- 0.0 -- 0.0 --

Market Risk

Equity in the banking book 20.6 31.9 154.8 185.8 903.0

Trading book market risk -- 0.0 -- 0.0 --

Total market risk -- 31.9 -- 185.8 --

Operational risk

Total operational risk -- 221.8 -- 243.0 --
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Bank of Aland PLC--RACF [Risk-Adjusted Capital Framework] Data (cont.)

(Mil. €)

Exposure

Basel III

RWA

Average Basel II

RW (%) S&P Global RWA

% of S&P Global

RWA

Diversification adjustments

RWA before diversification -- 1,811.6 -- 2,129.5 100.0

Total Diversification/ Concentration

Adjustments

-- -- -- 476.6 22.4

RWA after diversification -- 1,811.6 -- 2,606.2 122.4

(Mil. €)

Tier 1 capital Tier 1 ratio (%)

Total adjusted

capital

S&P Global RAC

ratio (%)

Capital ratio

Capital ratio before adjustments 273.1 15.1 295.3 13.9

Capital ratio after adjustments‡ 273.1 15.1 295.3 11.3

*Exposure at default. §Securitization Exposure includes the securitization tranches deducted from capital in the regulatory framework. †Exposure

and S&P Global Ratings’ risk-weighted assets for equity in the banking book include minority equity holdings in financial institutions.

‡Adjustments to Tier 1 ratio are additional regulatory requirements (e.g. transitional floor or Pillar 2 add-ons). RWA--Risk-weighted assets.

RW--Risk weight. RAC--Risk-adjusted capital. Sources: Company data as of 'June. 30 2021', S&P Global Ratings.

Related Criteria

• General Criteria: Hybrid Capital: Methodology And Assumptions, July 1, 2019

• General Criteria: Group Rating Methodology, July 1, 2019

• Criteria | Financial Institutions | General: Risk-Adjusted Capital Framework Methodology, July 20, 2017

• General Criteria: Methodology For Linking Long-Term And Short-Term Ratings, April 7, 2017

• Criteria | Financial Institutions | Banks: Bank Rating Methodology And Assumptions: Additional Loss-Absorbing

Capacity, April 27, 2015

• Criteria | Financial Institutions | Banks: Quantitative Metrics For Rating Banks Globally: Methodology And

Assumptions, July 17, 2013

• Criteria | Financial Institutions | Banks: Banks: Rating Methodology And Assumptions, Nov. 9, 2011

• Criteria | Financial Institutions | Banks: Banking Industry Country Risk Assessment Methodology And

Assumptions, Nov. 9, 2011

• General Criteria: Principles Of Credit Ratings, Feb. 16, 2011

• General Criteria: Environmental, Social, And Governance Principles In Credit Ratings, Oct. 10, 2021

Related Research

• Banking Industry Country Risk Assessment Update: October 2021, Oct. 27, 2021

• Nordic Banks, Even After Generous Payouts, Should Remain Well Capitalized, Oct. 11, 2021

• EMEA Financial Institutions Monitor 3Q2021: Resilience Amid The Search For Stronger Profitability, July 16, 2021

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 9, 2021   9

Bank of Aland PLC



• Bank of Aland Affirmed At 'BBB/A-2' On Correction Of Criteria Misapplication; Outlook Remains Positive, July 15,

2021

• FAQ: Assessing Bank Tier 2 Contingent Capital Instruments Under The Hybrid Capital Criteria, June 28, 2021

• SLIDES: Nordic Banks: Strong Fundamentals And Digital Preparedness Shield Against COVID-19 Stress, Feb. 18,

2021

• Banking Industry Country Risk Assessment: Finland, Feb. 9, 2021

• Outlooks On Seven Finnish Banks Revised Due To Their Resilience In The COVID-19-Induced Downturn, Jan. 22,

2021

• Bank of Aland PLC, Dec. 15, 2020

Anchor Matrix

Industry

Risk

Economic Risk

1 2 3 4 5 6 7 8 9 10

1 a a a- bbb+ bbb+ bbb - - - -

2 a a- a- bbb+ bbb bbb bbb- - - -

3 a- a- bbb+ bbb+ bbb bbb- bbb- bb+ - -

4 bbb+ bbb+ bbb+ bbb bbb bbb- bb+ bb bb -

5 bbb+ bbb bbb bbb bbb- bbb- bb+ bb bb- b+

6 bbb bbb bbb- bbb- bbb- bb+ bb bb bb- b+

7 - bbb- bbb- bb+ bb+ bb bb bb- b+ b+

8 - - bb+ bb bb bb bb- bb- b+ b

9 - - - bb bb- bb- b+ b+ b+ b

10 - - - - b+ b+ b+ b b b-

Ratings Detail (As Of December 9, 2021)*

Bank of Aland PLC

Issuer Credit Rating BBB/Positive/A-2

Senior Secured AAA/Stable

Issuer Credit Ratings History

22-Jan-2021 BBB/Positive/A-2

19-May-2020 BBB/Negative/A-2

25-Jul-2018 BBB/Positive/A-2

17-Nov-2016 BBB/Stable/A-2

Sovereign Rating

Finland AA+/Stable/A-1+

*Unless otherwise noted, all ratings in this report are global scale ratings. S&P Global Ratings’ credit ratings on the global scale are comparable

across countries. S&P Global Ratings’ credit ratings on a national scale are relative to obligors or obligations within that specific country. Issue and

debt ratings could include debt guaranteed by another entity, and rated debt that an entity guarantees.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 9, 2021   10

Bank of Aland PLC



WWW.STANDARDANDPOORS.COM/RATINGSDIRECT DECEMBER 9, 2021   11

STANDARD & POOR’S, S&P and RATINGSDIRECT are registered trademarks of Standard & Poor’s Financial Services LLC.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate
its opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com
(subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is
available at www.standardandpoors.com/usratingsfees.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P
reserves the right to assign, withdraw or suspend such acknowledgment at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact.
S&P’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P assumes no obligation to update the Content following publication in any form or format. The
Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has obtained information from
sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. Rating-
related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication
of a periodic update on a credit rating and related analyses.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be
modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of
Standard & Poor’s Financial Services LLC or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party
providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or
availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use
of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM
FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY
SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive,
special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by
negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Copyright © 2021 by Standard & Poor’s Financial Services LLC. All rights reserved.


	Research:
	Credit Highlights
	Outlook
	Upside scenario 
	Downside scenario

	Key Metrics
	Anchor:'a-' for Bank of Aland's operations in Finland and Sweden
	Business Position: Retail and premium banking franchise in selected regions of Finland and Sweden
	Capital and earnings:Resilient risk-adjusted capitalization, underpinned by earnings growth
	Risk position: Concentration risks in the loan portfolio reflect the focus on residential mortgages and some single-name exposures
	Funding and liquidity: Funding profile dominated by customer deposits and covered bond issuance 
	Support:No Uplift To The SACP
	Additional rating factors:

	Environmental, Social, And Governance 
	Key Statistics
	Related Criteria
	Related Research


