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OVERVI EW

* On Nov. 20, 2012, we revised our outlook to negative from stable on Bank
of Aland PLC (BBB/ Negative/A-3).

* Qur covered bond ratings on the Finnish |egislation-enabled covered bonds
i ssued by Bank of Al and are six notches above our rating on the issuer
whi ch is the nmaxi mum achi evabl e rating under our asset-liability m snatch
criteria.

e Consequently, we have revised to negative fromstable our outlook on the
covered bonds issued by Bank of Aland, to reflect the outl ook on the
i ssuer.

LONDON ( St andard & Poor's) Dec. 10, 2012--Standard & Poor's Ratings Services
today revised its outlook to negative fromstable on its ratings on the

"Ki i nteistdvakuudel | i nen joukkovel kakirjal ai na" (KJs; Finnish

| egi sl ati on-enabl ed covered bonds) issued by Bank of Al and PLC

(BBB/ Negative/ A-3; see |ist below.

On Nov. 20, 2012, we revised our outl ook on Bank of Aland to negative from
stable (see "Qutl ooks On Two Finni sh Banks Revi sed To Negative Due To Rising
Econoni ¢ Ri sks," published on RatingsDirect on the dobal Credit Portal).

Because the ratings on the covered bonds receive the maximumuplift avail able
under our criteria, any lowering of the ratings on the issuer would trigger a
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simlar rating action on the bonds. Therefore, we have today revised our

outl ook on all of Bank of Al and's outstanding covered bonds to reflect the
covered bonds' link to the rating on the issuer. We uplift the rating on the
covered bonds fromthat on Bank of Al and.

According to our asset-liability msmtch (ALMM criteria, Bank of Aland's
covered bonds can achieve up to six notches of uplift above the issuer credit
rati ng on Bank of Aland (see "Revi sed Methodol ogy And Assunptions For
Assessing Asset-Liability Msnmatch Ri sk I n Covered Bonds," published Dec. 16,
2009). This is based on our assessment of the covered bonds' ALMM ri sk
classification as "low' and our categorization of the programin category 2.

We currently rate the covered bonds ' AA'", which includes the maxi num potentia
uplift of six notches above the rating on Bank of Aland PLC. If we were to
downgrade Bank of Aland PLC, it would trigger a downgrade of the covered
bonds.
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Bank of Al and PLC — Aal andsbanken Adp
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Cover ed Bonds)
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